
THE HSA COALITION
The New Health Care Revolution  |  Washington, D.C.  |  hsacoalition.org

The Working Families Tax Cuts
Give HSAs a Major Upgrade

Millions More Families Can Now Open & Contribute to an HSA

What Changed?

The 2025 Working Families Tax Cuts, signed into law by President Trump on July 4, 2025,

significantly expanded HSA eligibility. HSA-qualified insurance plans now include:

• Affordable Care Act Bronze tier health plans

• Affordable Care Act Catastrophic tier health plans

• Direct primary care arrangements

Millions of additional families who could not contribute to an HSA are now eligible to do so.

Tax-Free In
Contributions reduce
your taxable income

Tax-Free Growth
Invested balances

grow without taxation

Tax-Free Out
Medical withdrawals

are never taxed

The Smarter HSA Strategy

Most Americans use their HSA like a checking account — paying bills immediately and

keeping the balance in cash. There is a better approach:

1. Invest the balance — Most plans allow investment once a small cash minimum is met.

2. Pay out of pocket — Cover current medical costs from your regular funds when feasible.

3. Document everything — Keep receipts for all qualified medical expenses.

4. Reimburse later — No deadline. Withdraw tax-free years later for past expenses.

Important: If paying out of pocket would require high-interest debt, use the HSA immediately.
After age 65, HSA funds can be used for any purpose.
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Watch a short video that explains these HSA Upgrades
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An HSA is not just a spending account — it is a long-term asset designed for tax-free growth.

https://www.youtube.com/watch?v=YlT2GMqpxgI

